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ZAO Toyota Bank
Notes to the Summary Financial Statements for the year ended 31 December 2014

1 General information

ZAO Toyota Bank (the Bank) was established in the Russian Federation as a Closed Joint Stock Company
on 3 April 2007. The Bank received license Ne 3470 to carry out banking operations in Roubles and foreign
currencies on 21 June 2007. On 28 October 2013 the Bank received a license to attract deposits from
individuals. The principal activities of the Bank are lending, customer’s accounts maintenance and
interbank operations. The activities of the Bank are regulated by the Bank of Russia. The majority of the
Bank’s assets and liabilities are located in the Russian Federation.

The average number of people employed by the Bank during 2014 was 150 (2013: 141).
The Bank’s registered address is 29, Serebryanicheskaya nab., Moscow, 109028, Russian Federation.

The Bank is part of Toyota Financial Services Corporation (Japan), one of Japan’s largest diversified
financial conglomerates. As at 31 December 2014 and 2013, the main shareholder of the Bank is Toyota
Kreditbank GmbH (Germany) with 99.94% share.

2 Operating environment

The Russian Federation displays characteristics of an emerging market. The legal, tax and regulatory frameworks
continue development, but are subject to varying interpretations and frequent changes which together with
other legal and fiscal impediments contribute to the challenges faced by entities operating in the Russian Federation.

Current economic and politic situation, including introduction of sanctions against the Russian Federation by
particular countries and introduction of responsive sanctions against particular countries by the Russian Federation
increases local risks for banking operations in the Russian Federation. The Management of the Bank believes
that it takes all the necessary efforts to support the economic stability of the Bank in the current environment.

3 Basis of preparation

These summary financial statements was derived from an audited financial statements prepared in
accordance with International Financial Reporting Standards ("IFRS"). The complete financial statements
are available in the Bank’s office located at the following address: 29, Serebryanicheskaya nab., Moscow,
109028, Russian Federation.

These summary financial statements comprise the summary statement of financial position, the summary
statements of profit or loss and other comprehensive income, changes in equity and cash flows, derived from
the audited financial statements without alteration and selected notes, such as general information, operating
environment and basis of preparation. The summary financial statements do not contain all the disclosures
required by the IFRS. For a better understanding of the financial position of the Bank, its performance for 2014
and the scope of the audit the summary financial statements, therefore, should be read in conjunction with the
financial statements from which they were derived and the auditors’ report on the financial statements.

The financial statements are prepared on the historical cost basis.

The functional currency of the Bank is the Russian Rouble (RUB) as, being the national currency of the
Russian Federation, it reflects the economic substance of the majority underlying events and circumstances
relevant to them. The RUB is also the Bank’s presentation currency for the purposes of these summary
financial statements. Financial information presented in RUB is rounded to the nearest thousand.

The most significant estimate made in connection with the preparation of financial statements relates to
estimation of the loan impairment:

= The Bank estimates the impairment allowance for loans to auto dealers based on the analysis of the
future cash flows for impaired loans and based on its past loss experience for portfolios of loans for
which no indications of impairment has been identified adjusted on current economic environment and
financial position of the borrowers.

= The Bank estimates the impairment allowance for retail loans based on its past historical loss
experience on each type of loan. The significant assumptions used by management in determining the
impairment losses for retail loans include that loss migration rates are constant and can be estimated
based on the historic loss probability of default for the past 12 months and recovery rate on default
loans for the period since the beginning of operations.

These summary financial statements should be read in conjunction with the financial statements of ZAO Toyota Bank from which
they were derived.
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